647510 0601103C2010
B.Com. Semester - 1 (CBCS) Examination
Oct/Nov. -2019 (OLD COURSE)

FINANCIAL ACCOUNTING-1(CORE)

Seat No :

Time: 2:30 Hours
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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QAL wisst URAl ol Aol HRA utt us.
(1) Al AARL Well 3.20,000 Yserl.
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Us-4

Que-1

Que-1

dl.10-7-20180tl A il suc{lA 3.75000+10% AW ollatd QA sM Yscll 2l
VEA Actl ARAERA Aol (Bratell AYLl U dl.15-7-20184t A% Ysell Ul
g5 ol wMallt cvll. AYscl Yoot WAl vid dar sA. ysadd QRaUA
UGl Y8l wl ol ol 52 B,

Ayl

ax ARQHEA (3.)

2015 58 ol(@.

2016 5 e QRaMst 10%.
2017 5 ekt QAU 20%.
2018 5 e QRaMetl 30%.

dl.1-2-20190tl A% “P” Y UL Aoll ll.28-2-201901l A% Il sUll dARgell (ot
AUEc) 3.3,20,000 YsclallHi weAl. Udlatl AU AYsd ot WAl vl dal AYsd
ot WAl watiHd Wig dallRk sclle] B,

ENGLISH VERSION

G, J el P s 2:2:10l YHIQHL ot8l-ofslel AdUA OlERL B. dl.1-1-150 A AHA
3.3,00,0000{l AYsct PaotclHl WAl Al Aej awllls QA1 3.24,000 B. USlall WU
Wellll widg 2Reea BHa eallaanl 2 8. Udlej Raell ad du3dl BisRetl Ao yz w 8.
el el a 2RQyeAU o{lA Yol &d.

The firm of Lalji and Valji and that of Kavi and Ravi agree to amalgamate on 1-1-2019. Lalji
and Valji were sharing profit and Losses in the Ratio of 3:2. On that date the Balance Sheet of
Lalji and Valji was follows.

Liabilities Rs. Assets Rs.
Capital. Machinery 40,000
Lalji 40,000 Furniture 14,000
Valji 30,000 70,000 | Stock 17,000
Creditors 20,000 | Debtors 30,000
Profit & Loss Alc. 10,000 | Less. BDR 1,000 29,000
1,00,000 1,00,000

Terms of Amalgamation were as under.
(1) Goodwill was valued at Rs.15,000.
(2) Machinery was to be taken over at Rs.49,000 and stock at Rs.15,000.
(3) Furniture was not to taken over by the new firm.
(4) Bad Debt Reserve to be Raised at 10% on debtors.

Draft the Journal Entries in the books of the firm of Lalji & Valji and prepare necessary accounts.

OR

form a new firm XYZ. Where they would share profits and losses in the ratio 3:2:1.
The Balance Sheets of both the firms were as under.

Liabilities XY YZ Assets XY YZ
Capital: X 2,40,000 -- | Building 50,000 --
Y 1,60,000 | 2,00,000 | Machinery 1,50,000 | 1,60,000
Z -- | 1,00,000 | Furniture 20,000 6,000
Reserves 50,000 | 1,50,000 | Stock 1,20,000 | 1,40,000
Creditors 1,20,000 | 1,16,000 | Debtors 1,60,000 | 2,00,000
Loan of XY firm -- | 1,00,000 | Cash in hand 30,000 | 90,000
Bank Loan 80,000 -- | Cash at bank 20,000 10,000
Loanof YZ | 1,00,000 --
Advances -- 60,000
6,50,000 | 6,66,000 6,50,000 | 6,66,000
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X and Y were partners sharing profits and Losses as 3:1. They agreed to amalgamate as on (20)
31-3-2019 with Y and Z who carried on similar business sharing profits and losses as 2:1 and



Que-2

Que-2

Que-3

The Terms of Amalgamation were as under.
(1) Building of X and Y firm was valued at Rs.1,00,000.
(2) Machineries of X and Y and Y and Z were valued at Rs.2,00,000 and Rs.2,25,000.
(3) Goodwill valued at Rs.50,000 and Rs.41,000 of X and Y firm and Y and Z firm.
Respectively but goodwill not appear In the books of XYZ new firm.
(4) Partners of the new firm would bring necessary cash to pay other partners to adjust
their capital according to the new Profits and Losses Sharing Ratio.
Prepare the Balance Sheet of the new firm as on 31-3-2019.
Sharadbhai of Surat consigned 300 calculators to Navinbhai of Nadiad on 1-7-2018. The cost
price was Rs.150 per calculator, but the pro-forma Invoice was made out at a figure so as to
show a profit of 25% on Invoice price.

On the same day, Sharadbhai Incurred the following expenses.

Carriage Rs.100, Freight Rs.200, Insurance premium Rs.600. on the same day, Navinbhai sent
a bank draft for RS.30,000. On 31-12-2018 Navinbhai (consignee) sent at account sale and a
bank draft for the amount payable.

According to the account sale 150 calculator were sold at Rs.220 each for cash, 80
calculators were sold at Rs.240 each to Gokul on credit and 40 calculators were sold at Rs.230
each to Arvind on the Recommendation and Responsibility of Sharadbhai (consignor).

Navinbhai (consignee) has paid the following expenses:

Octroi Rs.450, carriage Rs.150 and selling expenses Rs.401. Gokul and Arvind became
bankrupt and 60% could be Recovered from them.

Navinbhai (consignee) Is entitled to Receive a commission of 5% on sales and 2% del
— credere commission on credit sale and Navinbhai Is also entitled to Receive 1/8 share of net
profits on credere consignment after deducting commission, del-credere commission and share
of profits.

From the above Information prepare:
In the books of Sharadbhai.

(1) Consignment Account.

(2) Consignee’s (Navinbhai) Account.

OR

Naresh of Nagpur consigned 15 T.V. of Rs.62,500 each to Rajan of Rajkot on Dt.1% January,
2019 at an Invoice price. The Invoice price is arrived at by adding 25% on cost. On that day
Naresh Incurred the following expenses.
Freight Rs.16000, Insurance premium Rs.19250, Misc. Expenses Rs.3750.

On 1% January 2019, Naresh draw on Rajan a three months bill of Rs.3,75,000, which
was accepted by Rajan Naresh discounted the said bill at 10% per annum on 1% February 2019.
During the transit 2 T.V. were completely destroyed and the Insurance company accepted the
claim of Rs.80,000. Rajan is entitled, to get commission of 5% on total sales and 2% del creder
commission.

On 31 July, 2019 Rajan sent an account sale and a bank draft for the amount due from
him.

Following Information was available from the account sale.
(1) Rajan paid Rs.20,000 for selling expenses.
(2) According to the Account sale, six T.V. were sold at Rs.97,500 each for cash.
(3) Three T.V. were sold at Rs.1,00,000 each to Rupesh on credit.
(4) Two T. V. were sold at Rs.97,500 each to Ramesh on the recommendation and

Responsibility of Naresh.

(5) Rupesh paid all the amount but Ramesh became bankrupt (Insolvent) and Rajan could

Recover only 80%.

From the above particulars, prepare following Accounts in the books of Naresh.

(1) Consignment Account.

(2) Goods sent on Consignment Account.

(3) Rajan’s Account.

Atul and Bipin entered Into a joint venture Involving the buying and selling of old Railway

materials. The profit of Loss was to be shared equally. The cost of the materials purchased was
Rs.30,000 which was paid by Atul who drew a bill on Bipin at 2 months for Rs.20,000. The
bill was discounted by Atul at a cost of Rs.160.

The Transactions Relating to the venture were.
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Que-3

Que-4

Que-4

(1) Atul paid Rs.300 for carriage Rs.500 for commission on sales and Rs.100 for traveling
expenses.
(2) Bipin paid Rs.100 for traveling expenses and Rs.100 for sundry expenses.
(3) Sales made by Atul amounted to Rs.21400 but a Rebate of Rs.400 was allowed for
defective goods.
(4) Sales made by Bipin amounted to Rs.15000.
Goods costing Rs.1200 and Rs.1800 were taken over by Atul and Bipin Respectively. These
goods were valued at cost plus that percentage of gross profit that was Realised on the total
sales. Atul wa credited with a sum of Rs.300 to cover the cost of warehousing and Insurance.
The expenses in connection with the bills were to be treated as charge against the venture.
Prepare in the Books of Atul:
(1) Joint Venture Account.
(2) Bipin’s Account
OR
A, B and C entered Into Joint venture to share profit and Loss into the Ratio 5:3:2, they
deposited Rs.9,00,000 in joint bank account as profit and Loss Ratio. Following expenses paid
from joint bank account.

Materials Rs.3,00,000, wages Rs.50,000, plant Rs.20,000, Rent Rs.25000,
Advertisement Rs.15000, computer (Paid by A) Rs.40,000, vehicle (paid by B) Rs.80,000,
Insurance (Paid by C) Rs.10,000.

Rs.8,00,000 (80% of contract price) cash and Rest of the amount by debentures. This
debentures purchased by B at 10% Less. After completing contract, A purchased Remaining
stock Rs.20,000. B purchased computer for Rs.30,000 and C purchased vehicle for Rs.40,000.
Accounts were settled.

Prepare joint venture A/c. Joint Bank A/c. and partner A/c.

A, B and C are partners sharing profit and Loss in Ratio of 3:2:1. On 1-1-2016 they have taken
a joint life policy for Rs.75,000 with an annual premium of Rs.5000 payable by the firm.

On 30-6-2018 A died and on that date his capital A/c showed credit balance of
Rs.27,000. Firm’s profit for the first sit months of 2018 is estimated Rs.24,000.

On 10-7-2018 Insurance company pays Rs.75,000 + 10% bonus amount. The firm pays
entire amount due to A’s successor on 15-7-2018.

Write journal entries for each year. Also prepare joint life policy Alc. the firm
considers premium as capital expenditure.

OR
G, J and P are partner sharing profit and Loss in Ratio of 2:2:1. They have taken joint life
policy on 1-1-15 for Rs.3,00,000 with an annual premium payable by firm is Rs.24000. policy
Is shown at surrender value in books of the firm. Accounting year of the firm is ending on 31
December every year.
Surrender values are as under for different year.

Year Surrender value (Rs.)

2015 Nil

2016 10% of total premium paid.
2017 20% of total premium paid.
2018 30% of total premium paid.

On 1-2-19 “P” paid and firm received Rs.3,20,000 (Including bonus) from Insurance
company on 28-2-2019.

Prepare joint life policy A/c. and joint life policy reserve A/c. in books the partnership
firm.
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